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China-ltaly Chamber of Commerce

To: Department of Foreign Investment Administration of MOFCOM
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Distinguished Mr. Chen, Distinguished leaders and colleagues, good afternoon!
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Thanks to the Department of Foreign Investment Administration of MOFCOM for giving us the
opportunity to speak on behalf of the more than 800 member companies and individuals of the China-
Italy Chamber of Commerce.
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We are facing a complicated situation that is having a significant impact on the industrial and
productive framework of the country and on our companies. The China-Italy Chamber of Commerce,
as an association of companies, is constantly working on the territories to offer concrete support to
all our companies, in close synergy with the Embassy and Consulate Generals.
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Unlike 2020, where the impact was marginal thanks to a market recovery driven by government
interventions in support of business resilience, this new crisis in 2022 is affecting us deeply. Business
forecasts show an important impact of loss of turnover, with high risks associated with transport and
reduced penetration on the domestic market. All target markets of our companies will have profound
repercussions. One of the most important experience gained in 2020 was the evident need for strong
government and institutional interventions to support the recovery of companies and markets,
combined with constant dialogue with local governments, to ensure sustainable business
development, and economic growth. We hope similar initiatives will be taken also in 2022.
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In response to the epidemic control situation since the end of February 2022, our chamber of
commerce has launched two online surveys. The first one ran from 16 to 22 March, and was followed
by a second one from 15 to 21 April, prompted by the increasingly severe closure and control situation.
Both Surveys were run nationwide, with special focus on the Yangtse River Delta. The spontaneous

participation of members in the second survey exceeded 50% of the total membership, with three
times as many respondents as the first one.
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78% of the members who filled out the questionnaire were representing micro, small and medium-
sized enterprises. In terms of industries that filled out the questionnaire, the machinery manufacturing

industry accounted for 50%; the service industry accounted for 20%; retail & fashion, automotive and
food & beverage industries accounted for about 8% each.
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Between the Survey we ran in March and this last one in April we noticed a big change in sentiment.
In our first survey in March the majority of the companies were optimistic about resuming work and
production in the short term. Today the outlook is very different, where with 61% of companies in

lockdown, 40% of the Italian enterprises responding to the Survey have indicated their uncertainty
about their future in China, voicing an unprecedented concern in their commitment to China.

1 3 AFn 4 A MeRERE S, RINEZZZTERBERETRAEM, 23 AE—K
PE P RSB A L THE RS E, SROARCERTHEAE, 61% MdlkitT
HIPRZR, 40% BIRKRFIZ ol Fom AIX 1 B AR TSR E N, FiB T HIFTARA M
o

Through the two surveys, the main problems reflected by member companies can be summarized
as follows:
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1) 80% of the respondents paid attention to the issue of mobility between China and Italy: due
to visa policy and flight restrictions, it has hindered Italian experts coming to China for
exchange and technical support; it also caused many families to be unable to reunite.
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2) Italian companies, like many local and foreign-funded companies, are affected by the
epidemic and the epidemic-prevention measures. The transportation of materials is difficult,
resulting in delays or interruptions in the supply chain, resulting in the impossibility to produce
as planned and ship their goods to destination countries and regions in time (China, Italy,
Europe). 50% of companies reported that production was delayed by more than 2 weeks.
Nearly 80% of enterprises witnessed an increase in their procurement costs by 30-50%, which
may prompt a revamping of inflation.
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3) Decrease in investment in China with the irreversible reduction in business volume by
enterprises. More than 50% of enterprises predict that the turnover in 2022 will decrease by
more than 20% compared to 2021, and the profit will decrease by 50%.
35% of companies are unsure whether to continue investing, and 39% have taken steps to
delay investment or started already to lay off staff. The lack of a medium-term strategic and
economic plan also contributed to the reduction in investment.
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4) With the reduction of business scale and travel restrictions, the number of foreign employees

of Italian companies in China has decreased. 16% of Italian companies plan to move their
operations outside mainland China;
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In view of this, we hope to receive government support on the following points:
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1. Travel support: increase the degree of openness and appropriately increase the number of round-

trip flights between China and Italy; this is the demand of more than 80% of Italian companies and

individuals;
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2. Further strengthen monetary and fiscal incentives to support a speedy recovery for companies in

China in a post-pandemic period. Pay particular attention to the industries most affected by the

pandemic;
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3. Open up the logistics links to ensure the smooth flow of vital supplies which are essential to allow

the production to resume efficiently and guarantee a sustainable activity;
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4. Accelerate the mutual recognition of international vaccines and increase the possibility of foreign
vaccination.
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5. Appropriately improve isolation conditions and strengthen communication channels for foreigners
to notify epidemic prevention restrictions;
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6. Enhance an open and transparent communication, to allow the enterprises to plan ahead and
work on the contingencies necessary to prevent the further spread of the pandemic in full
cooperation with the local authorities
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The China-Italy Chamber of Commerce hopes to continue to play a coordinating role between the
Italian enterprises, the Italian diplomatic mission in China and the Government at national and local
levels, and immediately feedback the company's problems to the relevant competent authorities.
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Thanks again to Director Chen and the Department of Foreign Investment for their concern. We
remain fully available to open a channel of frank, open and constructive dialogue among international
business actors.
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Grazie
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Beijing, 27 April 2022
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